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2020 Automotive Recovery
(so far)
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Motor Vehicle Sales: Pre COVID-19 Pandemic to Date
China leading, Europe lagging, U.S. outlook varying by region
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MV Production: Pre COVID-19 Pandemic to Date
China, Europe, and the U.S. production has mostly (or entirely) 
recovered
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Motor Vehicle & Parts Aggregate Weekly Hours, Employment, 
& Payroll Are Recovering Faster Than The Overall Economy 
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If past recessions are any guide, the overall
U.S. employment recovery could take a while.
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Biden Priorities
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Control of the Senate will 
determine how much of Biden’s 

agenda can get done in
his first 2 years
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https://apnews.com/article/virus-outbreak-business-jerome-powell-economy-52c9e406378c5acefc04af10621d40bb

Top Priorities:
Contain the COVID-19 
Pandemic & Pass a 
Comprehensive Relief 
Funding Bill

https://apnews.com/article/virus-outbreak-business-jerome-powell-economy-52c9e406378c5acefc04af10621d40bb
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Historical Motor Vehicle & Parts Employment
1958-2020 (October)
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Core tenants of Biden’s automotive policy

• Reverse Trump’s deregulatory 
actions

• More “Made in America” policies:
• USD 400B “Buy American” program 

(redirected funding, not new)

• Reshoring tax credits

• Strengthen U.S. supply chains for 
critical technologies and raw 
materials

• Accelerate transition to a low-
carbon future

• Invest more in education, 
infrastructure, and clean energy 
• 500K electric charging outlets by 

the end of 2030 (currently 87,600 
chargers)

• Federal fleet purchases of U.S.-
made EVs

• “Cash for Clunkers” program to 
get older polluting vehicles off the 
road

• Expand EV tax credits for vehicles 
made in the United States and 
“middle class” consumers
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Trade Policy
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Goals of Biden’s trade policies

• More U.S. jobs

• Support & reform the WTO and the rules-based trading system

• Re-build alliances with trading partners like Canada, Mexico, EU, UK, 
Japan, and South Korea to counter China’s SOE, IP violations, and 
market restrictions

• Re-evaluate Trump’s tariffs (remove, allow greater exclusions, or 
even initiate new Section 301 or 232 cases)

• Strict enforcement of USMCA—especially labor provisions



16CENTER FOR AUTOMOTIVE RESEARCH

The United States cannot currently self-supply the 
vehicles American dealers sell to U.S. consumers.

Source: IHS|Markit data

FCA, Ford, & GM Represent 54%
of Canada & Mexico Imports

Source: CAR; U.S. International Trade Administration
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https://www.piie.com/research/piie-charts/us-china-trade-war-tariffs-date-chart

https://www.piie.com/research/piie-charts/us-china-trade-war-tariffs-date-chart
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U.S. trade deficits have grown over the past 4 years
Balance of trade with the World & China, 2008-2020YTD
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U.S. motor vehicle & parts trade balance has worsened 
over the past 4 years, too
Balance of trade with the World & China, 2008-2020YTD
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The Consequences: 
Tariff Impacts on Chinese and the Rest of World Auto Imports 
2018 vs. 2019

Source: CAR Research based on the trade data retrieved from USITC DataWeb.  The data is consist of six-digit HTS automotive goods in three tranches effected on: July 6, 2018; August 23, 2018; and September 24, 2018.
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Still many open fronts
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Summary


